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IS THIS COMPANY HEALTHY?

« Dave’s Concrete installs retaining walls. They average
a month, they charge $30,000 on an average job.

 The company has 17 employees s across all job
average hourly rate is $45

 The company gets concrete f
wall is about 6 cubic yards.

« The company has to rent a
They cost an average of $

* The company has additi
staff, insurance, etc.)



" DAVES CONCRETE

» Sales: * Expenses:
« $30,000 per job « 17 employees maki
* 4 jobs per month
« $120,000 in sales every month.




E'S MONTHLY P&L

» Total sales:
« $120,000

* Total expenses:
. $155,640

» Total Profit/Loss
. ($35,640)



DIRECT COSTS (VARIABLE COSTS/CC

» Costs that can be
allocated to specific
jobs

e Labor

* Materials

» Subcontractors
» Etc.



FIXED COSTS (OVERHEAD)

» Costs that can’t be
allocated to a job

 Typically do not change
with added customers

» General operations
 Office expenses - ES
* Rent ke
Office labor
Insurance e
Free estimates



gIRECT COSTS OR OVERHEAD?

* Labor: $20,000 - Direct Cost
* Rent: $8,000 ead
* Insurance: $2,500
 Advertising: $500
« Job Materials: $30,
« Office Supplies:
» Legal Fees:




JOB COSTING
* What is it?

* Why is it important?

« Keep it simple to start

* Estimates vs Actuals



r
PROFIT ANALYSIS

« Are we actually making
money?

» Gross profit

e Sales — COGS = Gross
Profit

 Net iIncome

* Gross Profit — OH = Net
Income



zROSS PROFIT= SALES- DIRECT

* Labor: $20,000
* Rent: $8,000
* Insurance: $2,500
 Advertising: $500
« Job Materials: $30,
« Office Supplies:
» Legal Fees:

» Sales:




!ROSS PROFIT= SALES- DIRECT

 Sales: $100,000
e Labor: -$20,000
« Job Materials: -$30,00
» Gross Profit:




MET INCOME= GP- OVERHEAD

 Labor:

* Rent:
 Insurance:
 Advertising:

» Job Materials:

« Office Supplies:

» Legal Fees:
» Sales:

$20,000
$8,000
$2,500
$500
$30,
$4,



MET INCOME= GP- OVERHEAD

e Gross Profit: $50,000
* Rent: -$8,000
* |nsurance: -$2,500

 Advertising:
« Office Supplies:
- Legal Fees:
* Net Income:




’ROFIT & LOSS REPORT

» Sales: $100,000
 Labor: -$20,000
« Job Materials: -$30,000
» Gross Profit:

* Rent:

e [nsurance:

« Advertising:
 Office Supplies:
* Legal Fees:

* Net Income:




RECORDKEEPING

* Why it's important?
« Decision making
* Tax strategy
« Required




WHAT STUFF TO KEEP?

* Recelpts

* Bank statements

* [Invoices

* Purchase documents

———
——
p—



HOW LONG TO KEEP STUFF?

* Fraudulent return —
forever

e [/ years

* For the test —
3 Years




* Why we like it

CHOOSING AN ECOSYSTEM

« Software we like
* QuickBooks Online
* Price
QuickBooks

Online



> CAN YOU GET AWAY WITHNO
SOFTWARE?

e Kind of




DOUBLE ENTRY CONCEPT

* What is it?
» Every transaction is recorded twice

* Why do we do it?
» To get a complete picture of both the

Double Entry T-Accounts

Assets Liabilities Equity
- = —

Dr § Cr Dr § Cr Dr ICr



!—IAT DOES IT LOOK LIKE WITH
OUBLE ENTRY?

* No balance sheet



GENERALLY ACCEPTED ACCOUNTING
PRINCIPLES

 What is GAAP?
* The accounting rules

 Where did it come from?

« Started in 1936 and has
evolved since




BUSINESS ENTITY CONCEPT

« Every business is treated as a
separated entity

* Do not intermingle finances

« Open a separate checking
account for the business



EXAMPLE

» Mike runs a small construction company as a sole proprietor.

» The company shows relatively low gr
* Mike has all his funds stored in hi

« When Mike files his taxes for t
expenses because they’re int

« Mike applies for a busin
doesn’t actually show



COST PRINCIPLE

* Recorded at purchase
price

 NOo matter the current
valuation



XAMPLE

» Mike buys a used CAT Skid Steer from a family me
Skid Steer is valued at $5,000 but Mike only pays $

* Mike lists the Skid Steer in hi

» Mike gets audited on his t
out his deduction for the



!ASH BASIS ACCOUNTING

* Record transactions as
they occur in the bank
account or when cash
changes hands




ACCRUAL BASIS ACCOUNTING

* Record transactions as
they actually happen

« Matching principle —
match revenue and
expenses

 Accounts Receivable



!CCRUAL BASIS TYPES

« Completed Contract
« Revenue and expenses are complet

job completion

» Percentage Of Completion
* Long term jobs

* Revenue and expenses ar
based on estimates of the



i

CASHBASIS VS ACCRUAL

Contractor A issues an invoice for a $12,000 dollar job they ¢
in April. The direct costs for the job totaled to $4,000 The clie
$6,000 on receipt of the invoice and the remaining $6,000 in

* |f the company is using a cash
basis system, how much profit will
they show for April?

 $6,000 paid up front
* ($4,000) in expenses
« Total profit: $2,000



-
SO WHEN DO | USE CASH/ACCRU

» Use cash for
taxes.

» Use accrual for
making business
decisions.



CHART OF ACCOUNTS

e List of accounts where
transactions will be
categorized

» Buckets for grouping
transactions to make
financials easy to read

* Numbered or not



* Revenue

* EXpenses
» Assets

e Liabilities

* Equity




FINANCIAL STATEMENTS

- End goal of accounting .

for transactions —



i

BALANCE SHEET

 What does it do?

« Shows the financial position of
a company

« Snapshot in time

« Equity = Assets - Liabllities



 CHART OF ACCOUNTS

* Revenue
* EXpenses
» Assets: Balance Sheet

* Liabilities: Balance Sheet
» Equity: Balance Sheet




Craig's Design and Landscaping Services

BALANCE SHEET
As of January 31, 2019

TOTAL
~ ASSETS
» Current Assets $609,941.29
» Fixed Assets $433,495.00
TOTAL ASSETS $1,043,436.29
~ LIABILITIES AND EQUITY
» Lisbilities $451,097.33
» Equity $592,338.96
TOTAL LIABILITIES AND EQUITY $1,043,436.29




!SSETS = LIABILITIES + EQUITY

 Labor: $20,000
* Rent: $10,000
* Truck:

* Truck Loan:

» Job Materials:
» Cash:

« Accounts Payable:
» Sales:



SSETS = LIABILITIES + EQUITY

» Assets:

e Cash $30,000

e Truck $70,000
e Total Assets  $100,000
 Liablilities:

« A/IP $10,000

e Truck Loan $60,000
 Total Liabilities $70,0
« Total Equity  $3




INCOME STATEMENT

* Also called a P&L — because it
shows the profit or loss during a
period of time

* Net Income = Revenue -
Expenses




ART OF ACCOUNTS

 Revenue: Income Statement
* EXpenses: Income Statement
» Assets
e Liabilities
* Equity



Craig's Design and Landscaping Services

PROFIT AND LOSS
January - December 2019

TOTAL

b Income $1,032,654.25
+ Cost of Goods Sold |

Cost of labor - COS 309,240.00

Meterials 544,324.00
Total Cost of Goods Sold 5$855,564.00 |

| GROSS PROFT $177,090.25

» Expenses $159,566.65
| NET OPERATING INCOME $17,523.60 |

+ Other Expenses

Miscellaneous 250.00
Total Other Expenses $250.00 |

| MET OTHER INCOME §-250.00

I NET INCOME $17,273.60




”EVENUE - EXPENSES = NET INCO

* Labor: $20,000
* Rent: $10,000
* Truck:

* Truck Loan:

» Job Materials:

» Cash:

« Accounts Payable:
» Sales:




”EVENUE - EXPENSES = NET INCO

 Sales: $100,000
* Labor: -$20,000
* Rent: -$10,00
« Job Materials:
 Total Expenses:
* Net Income:




i
CASHFLOW STATEMENT

* Reports cash generated
during a certain period of
time

* Operations, investing,
financing sections



'OWNER EQUITY STATEMENT

* Value of the assets that
have no liabilities




BREAK EVEN ANALYSIS

« Shows how much revenue is
required to cover costs

 Fixed costs divided by
contribution margin



BREAK EVEN EXAMPLE

» Materials: 50% of sales
» Labor: 30% of sales

* Insurance: $1,000

* Rent: $2,000

* What is the Break Even
point in sales?

A



ONTRIBUTION MARGIN

« How much money you have left over after your dire

 Calculated by taking your Sa
Goods Sold.



CM=SALES - COGS

» Materials: 50%

» Labor: 30%

* Insurance: $1,000
* Rent: $2,000

* What is the Contribution
Margin?

 Answer: 100% - 80% =
20%



BE = FIXED COSTS / CM

» Materials: 50%

» Labor: 30%

* Insurance: $1,000
* Rent: $2,000

* What is the Break Even
point in sales?

 Answer: $3,000/ .2 =
$15,000

A



'ARGET PROFIT EXAMPLE

« A company has a goal of $50,000 of net income befo
taxes next year.

* The company knows it will inc
next year.

* \What is the minimum amou
can earn to reach the net i

e Answer: $50,000 + $1



':I'ARGET PROFIT EXAMPLE

* A company has a goal of $50,000 of net income next
year.

* The company knows it will incur
next year.

 The company has a contrib

 What is the minimum amo
can earn to reach the net i

* Answer: ($50,000 +



i

EXAMPLE

 Mike's company installs rain gutters. He has on average 2
running every week. The average install costs the custom

« Mike has a four man crew spread be the two jobs. T
average hourly rate for his team |

» Mike does not yet own his own
one for each job for $800.

 Mike’s raw material costs are

 Mike has an additional over
etc.)

* Mike wants to finish the
he need to raise his pri




IKE'S WEEK

» Sales * Expenses
 $6,000 per job » Labor: $35 an ho
* 2 jobs a week imes four empl

« Total earnings: $12,000 per
week



IKE'S WEEKLY P&L

Total Sales: $12,000
Total Expenses: $12,600

Mike is at a $600 loss every week.

$20,000/52=385: to earn an additio
increase weekly revenue by $385

’—Ie would also need to increase
0SS

» Mike needs to increase hi
job to meet his goal and




i

FINANCIAL RATIOS (5-12)

» Current Ratio

* Return on Equity
* Debt Ratio

» Gross Profit Margin
* Net Profit Margin




URRENT RATIO

* Liquidity ratio

» Measures ability to pay obligati
within one year

* Current Ratio = Current Ass
Liabilities



!JRRENT RATIO EXAMPLE 1

e Current assets = $175,000
* Current liabilities = $100,000
* What is the current ratio?




!URRENT RATIO EXAMPLE 2

« Cash = $45,000
« Accounts Receivable = $60,000
* Vehicle = $45,000
 Accounts payable = $20,00
« Credit card balance = $20,
* Long term note payable =
« Equity = $65,000

* What is the current r




RN ON EQUITY

« Measures financial performance
e Return on equity = Net Incom




RTURN ONEQUITY EXAMPLE 1

* Net Income = 10,000
 Total Equity = 65,000
* What is the return on equity?




gETURN ONEQUITY EXAMPLE 2

« Cash = $45,000
« Accounts Receivable = $60,000
* Vehicle = $45,000

« Accounts payable = $20,000
* Credit card balance = $20,0
* Long term note payable =
» Equity = $65,000

* Net Income = $10,000
 What is the return o




T RATIO

* Measures the amount of leverage used by a
company

 Debt Ratio = Total Liabilities



T RATIO EXAMPLE f

 Total assets = $85,000
« Total liabilities = $40,000
* \What is the debt ratio?




EBT RATIO EXAMPLE 2

« Cash = $45,000
« Accounts Receivable = $60,000
* Vehicle = $45,000

« Accounts payable = $20,000
* Credit card balance = $20,
* Long term note payable =
» Equity = $65,000

* Net Income = $10,000
* What is the debt rati



ROSS PROFIT MARGIN

* Tells us how much is left over for overhead and
profit

 Gross profit margin = Gross P



!2055 PROFIT MARGIN EXAM

« Gross profit = $40,000
» Revenue = $85,000
* What is the gross profit margi




’5ROSS PROFIT MARGIN EXAMP

* Labor: $20,000
* Rent: $8,000
* Insurance:
 Advertising:

« Job Materials:

« Office Supplies:

» Legal Fees:
 Sales:

* What is the gross pr




PROFIT MARGIN

* Tells us how much is left over for profit
» Net profit margin = Net Profit /



RT PROFIT MARGIN EXAMPLE 1

* Net profit = $6,000
» Revenue = $40,000
* What is the gross profit margi




”ET PROFIT MARGIN EXAMPLE 2

* Labor: $20,000
* Rent: $8,000
* Insurance:
 Advertising:

« Job Materials:

« Office Supplies:

» Legal Fees:
 Sales:

* What is the net profi




Margin Ratios:

Profit/Income

G

ig's Design and Landscaping Services

PROFIT AND LOSS
January - December 2019

TOTAL

b Income
» Cost of Goods Sold
Cost of labor - COS
Meterials
Total Cost of Goods Sold
GROSS PROFIT

b Expenszes

= Other Expenzes

Miscellansous

Total Other Expenses
NET OTHER INCOME
NET INCOME

MET OPERATING INCOME

$1,032,654.25

309,240.00
544,324 00
5855564.00
5177,090.25
5159,566.65

§17,523.60

250.00
$250.00
5-250.00

517,273.60

ACCOUNTING SOLUTIONS



D/E Ratio =
Craig's Design and Landscaping Services

sauAvce suer

As of January 31, 2019

Total Liabilities/
Total Equity

TOTAL

~ ASSETS
» Current Assets $609,941.29
» Fixed Assets $433,495.00
TOTAL ASSETS $1,043,436.29

« LIABILITIES AND EQUITY

$451,097.3

» Liabilities

$592,338.96

» Equity

TOTAL LIABILITIES AND EQUITY $1,043,436.29




Current Ratio =
Craig's Design and Landscaping Services

BALANCE SHEET [ 609,941/6,097
Asof January 21, 201§ =100.04

Current Assets/
Current Liabilities

TOTAL
~ ASSETS
» Current Assets $609,941.29
» Fixed Assets $433,495.00
TOTAL ASSETS $1,043,436.29
« LIABILITIES AND EQUITY
« Liabilities
» Current Liabilities $6,097.33
» Long-Term Liabilities $445,000.00
Total Liabilities $451,097.33
» Equity $592,338.96

TOTAL LIABILITIES AND EQUITY $1,043,436.29




Craig's Design and Landscaping Services

BALANCE SHEET 442 [ 592 =
Net Income / As of January 31, 2019 74.66%

Equity

ROE =

TOTAL
~ ASSETS
» Current Assets $609,941.29
» Fixed Assets $433,495.00
| TOTAL ASSETS $1,043,436.29
~ LIABILITIES AND EQUITY
~ Liabilities
» Current Liabilities $6,097.33
» Long-Term Liabilities $445,000.00
Total Liabilities $451,097.33
~ Equity
Opening Balance Equity 0.00
Retained Earnings 149.995.68

Net Income 442 343.28
Total Equity §592,338.96

TOTAL LIABILITIES AND EQUITY $1,043,436.29




i

INCOME STATEMENT/BALANCE S

* Which financial statement could we use to calculate G
Profit Margin?

* WWhich financial statement could
Ratio?

* Which financial statement co
Ratio?

* Which financial statement
Margin?

* Which financial stateme
Equity?

o calculate t



ASHFLOW

* The importance of managing cash flow:

» For example:
* A project with high margins b
completion could drive a co

A project with large front en
they’re making more profit



INVOICING

e Contributor to cash flow.

» Often overlooked, but
significant.



FEDERAL ESTIMATED QUARTERLY

* Most businesses are
required to pay taxes on
a quarterly rather than
annual basis.

* Pay As You Go System

* You have to pay either
90% of the current year,
or 100% of the prior.



!DERAL QUARTERLY TAX SCH

* April 15

* June 15

« September 15
e January 15




UTAH SALES AND USE TAX

* Most contractors do not have
to collect sales tax.

 Craftsmen producing assets
that are not attached to the
property may still need to
collect sales tax.



FORM 1099

» Required to pay to anyone
providing services

« Over $600 in one year
* Not needed for S or C corps

 |Issue 1099 to subcontractor
and file the 1099 with the IRS

* File Form 1096 with the IRS

 Much easier to do this
electronically
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* What Is a tax strategy?




’ROFIT & LOSS REPORT

» Sales: $100,000
 Labor: -$20,000
« Job Materials: -$30,000
» Gross Profit:

* Rent:

e [nsurance:

« Advertising:
 Office Supplies:
* Legal Fees:

* Net Income:




'AT IS DEDUCTIBLE

 Reasonable
* Necessary




2021 Brackets

Married Filing

Jointly
Up to $9,950 - Up to $19,900
12% $9,951t0$40,525  $19,901 to $81,050
22% $40,526 t0 $86,375  $81,051 to $172,750
24% $86,376 to $164,925  $172,751 to $329,850
32% $164,926 t0 $209,425 $329,851 to $418,850
35% $209,426 to $523,600 $418,851 to $628,300
37% $523,601 or more | $628,301 or more |




$100,000 income - Single Status




2021 Brackets

$100,000 income - Single Status
Top Amount Taxable Amount Tax Rate
Up to 9,950 9,950 10%

Tax




2021 Brackets

$100,000 income - Single Status

Top Amount Taxable Amount Tax Rate | Tax
Up to 9,950 9,950 10% 995
9,951 to 40,525 30,574 12%| 3,669
40,526 to 86,375 45,849 22%




2021 Brackets

$100,000 income - Single Status
Top Amount Taxable Amount Tax Rate

Tax

Up to 9,950 9,950 10%

9,951 to 40,525 30,574 12%
40,526 to 86,375 45,849 22%
86,375 to 164,925 13,625 24%

995
3,669
10,087
3,270

18%




2021 Brackets

Individual Taxpayers

0 - $9,950
$9,951- $40,525
$40,526 - $86,375
$86,376 - $164,925
$164,926 - $209,425
$209,426 - $523,600
$523,601

10% of taxable income
$995 + 12% of the amount over $9,950
$4,664 + 22% of the amount over $40,525
$14,751 + 24% of the amount over $86,375
$33,603 + 32% of the amount over $164,925
$47,843 + 35% of the amount over $209,425
$157,804.25 + 37% of the amount over $523,600

Income 100,000
minus 86,375
equals 13,625
times 24%
equals 3,270
plus 14,751

equals




W2 Wage = 515,110

1 n Department of the Treasury — Internal Revenue Service (39) Form 1040 (2020)
Form U.S. Individual Income Tax Return 2020 OB No. 1545:0074 | IRS Use Only — Do not write or staple in #his space. 16 Taﬁ(f-ee ‘"S"UC‘ESJ Check if any from Form(s): 1] | 8814
2 4972 3

Filing Status  [X] single [ Maried fing jeintyy ] Marrie fiing separetely (MFS) [ et ctbouschoni oty | | Cualitiogwidomten (a0 [0 S
Cheooly If you checked the MFS box, enter the name of your spousa. If you checked the HOH or GW box, enter the child's name if the qualifying 17 Amount from Schedule 2, fine 3............oouii e 17
[afanns 18 5 chlt Bt Pt i depehident 18 Addiines T6and 17.. ... P — S 18 15,110.
Your first name and middle initial Last name [ Your social sscurity mumber 19  Child tax credit or credit for other dependents. ... .19
20 Amount from Schedule 3, line 7 ... ... ... .. . PSSR SRR SRS 20
If joint raturn, spouse’s first name and middle imitial Last nams Spouse's social security number 21 Addlines 19and20.. ... ... 21 0.
22 Subtract line 21 from line 18. If zero or less, enter - 22 15,510
Home address (numbsr and street). f you have a P.O. box. se= instructions. Apt. no. Presidential Election Campaign 23 Other taxes, including self: it tax, from 2, line 10 23
Check here i you, or your spouse 24 Add lines 22 and 23. Thisis your totaltax .. .. ...ooiiiou s iiasiinidiaiiia i iy > |24 15,110.
i Fling joint! thi
City, fown, or pest office. If you have = forsign sddress. 3lso camplate spaces beiow. State ZIP code wﬁ::ck;{;}“:“;fi&z” - 25 Federal income tax withheld from
not change your tax or refund a Form(s) W-2. R 25a
Foreign country name Foreign province/state/county Foreign postal code D % Dﬁ"‘ b 'Form{g) T089: e 25b|
fou use
¢ Other forms (see |nsi.rudions) - |25¢
d Add lines 25a through 25¢. . ... .. ... . |25d
- - ol - m
At any time during 2020, did you receive, sell, send, exchange, or otherwise acquire any financial interest in any virtual curency? [ [ ves  [K[No A ST TR RS A R SR T ST R, o
Standard ‘Someone can claim: D You as a dependent D Your spouse as a dependent Earned income credit (EICY ... ... ... |27 |
Deduction 2 i P -
Spouse itemizes on a separate retum or you were a dual-status alien 28 Additional child tax credit. Attach Schedule 8812. .. 28
Age/Blindness Your D Were born before January 2. 1956 D Are blind Spouse: D Was bom before January 2, 1956 D I blind 29 American opportunity credit from Form 8863, line 8. 2
Dependents (see instructions): 2 Secial zecury () Relstionship () v if qualifies for (see instructions) 30 Recovery rebate credit. Ses instructions ... 130
- ) First name e s foyeu Chilé tax cradit Cradit for otner dependants 31, sAmount. from Schedules; Hhe 1 Buceecs s o el
than four 32 Add lines 27 through 31. These are your total other payments
and refundable credits.
see i 33 Add lines 25d, 26, and 32. These are your total payments. . .
e Refund 34 Flne 3 i s fhan v 24, subirct e 24 Fomn [ 33 This 1 he amountyou overld
35a Amount of line 34 you want refunded to you. If Form 8888 is attached, check here . ™ D
1 Wages, salaries, tips, etc. Attach Form(s) W-2 ... .. ... ... ... 1 100,000. Direct deposit? * b Routing number._..... > ¢ Type: D Checking D Savings
— ¢ 8 See instructions. * d Account number. _ | |
2 5 2 Taxable int: e
pEai a Tax-exemptinterest....... a b Taxable inferes L 36 Amount of ine 34 you want applied to your 2021 estimated tax.________ = [36]
required, 33 Qualitied-dividends .0 3a b Ordinary dividends. .. .. ........ 3b Amount 37 Subtract line 33 from line 24 This is the amountyou owenow . ... ... . > 37 15,110.
You Owe Note: Schedule H and Schedule SE filers, line 37 ma }
et y not represent all of the taxes you
4a [RA distributions............. 4a b Taxable amount............... b For details on awe for 2020. See Schedule 3, line 12e, and its instructions for details.
3 e how to pay. see
5a Pensions and annuities. . ___ [5a b Taxable amount....... . .. |5h instructions. 38 Estimated tax penalty (see instructions) . ... ... »- ‘ 38 ‘
6a Social security benefits ... ...... 6a b Taxable amount......... ... |6b Third Party Do you want to allow another person to discuss this return the IRS ?
7 Capital ain o (1oss). Attach Schedule D if required. If not raquired, checkhera . »[]|7 Designee SELNSIICHONS. . oo e S PR R P S T + [§] Yes. Complete below. [0
Designee’s Phone Personal identification
8 Other income from Schedule 1, line9.... ... .. i * ANDREW POLLOCK, CPA = (801) ~707-4000  rarber C > 12278
Add lines 1, 2b, 3b, 4b, 5b, b, 7, and 8. This is your totalincome................... . *» |9 100, 000. i Urdl lties of | declars that | b schedules and statements. and to the best of my knowledge and belief, th
Standard : ¥ : ﬁ'g" e e e e b ey el and bl ey
Deduction for — 10 Adjustments to income: orm Your. signature Date Your occupation e RS M'Im an memiy Frotection
.NSAI;E::;HM a From Schedule 1, fine22 .. . . |10a Joint retum? CLERICAL PO e Teninst) »
See instructi
separately, 312,400 b Charitable contributions if you take the standard deduction. See instructions . . . ol » Speuse’s signsture. If 3 jeint return, both must sign Date Spona’ coapalicn e 1S S0 your spouse an ey
.ﬂf::mw"q ¢ Add lines 10a and 10b. These are your total adjustments to income. .. » |10c ithere (see inst Jor
wdow(er). 24800 (11 Subtract line 10c from line 8. This is your adjusted gross income . kil 100,000. Lo ol addeess
® Head of : o ) 2 Preparers name Preparer's signature Date TN Check -
hscbold, $18650. 12 or (from Schedule A)... T 12,400’ Paid ANDREW POLLOCK, CPA |ANDREW POLLOCK, CPA [[oetsmoioses
‘H’:&f‘ﬁ;’;{d 13 Qualified business income deduction. Attach Form 8995 or Form 8995-A 13 Preparer Fumsrame * TNTEGRATED CPAS, PLLC hone e 801 -707-4000
Deduction. Use Onl -
sesmatnctiors. |14 Add lines 12.and 13, H 12,400. < Fimissddress = 3191 S VALLEY STREET Firmis EIN >
15 Taxable income. Subtract line 14 from line 11_ If zero or less, enter -0-. ... |15 87,600. SALT LAKE CITY, UT 84109

Go to www.irs.gov/Form1040 for instructions and the latest information. Form 1040 (2020)

BAA For Disclosure, Privacy Act, and Paperwork Reduction Act Notice, see separate instructions. Form 1040 (2020)




LLC - Schedule C Earnings = 24,0

Department of the Treasury — Intemal Revenue Serviee (99) Form 1040 (2020) Page 2
Form 1 040 U.S. Individual Income Tax Return ‘2020 OMB No. 15450074 ‘ S D Oty — D ok i o Sl e A 16 Tax (see instructions). Check if any from Form(s): 1] | 8814
Filing Status D Married filing jointly ]:l Married filing separately (MFS) D Head of househald (HOH) ]:[ Qualifying widow(er) (QW) 2 D4972 3 D AT AT S 061
Cletinly If you checked the MFS box, enter the name of your spouse. If you checked the HOH or GW box, enter the child's name if the qualifying 12 Fmeymt Rom Sche s e i
person is a child but not your dependent » 18 AdHlmes THE @ T s s s e s s s e S L S N R 18 9,964 .
Your first name and middie initial Last name | Your social security number 19 Child tax credit or credit for other dependents. ... 19
20 Amount from Schedule 3, line 7. .. . . |20 |
¥ joink return, spouse’s first name and middle initial Last name Spouse's social security number 21 ACeE VD B2 oo et e S S S S 21 0.
22 Subtract line 21 from line 18. If zero or less, enter -0- 22 9,964.
Home address {number and street). If you have a P.0. box, see instntions. Apt. no. Presidential Election Campaign 23 Other taxes, including self-employment tax, from Schedule 2, line 10 |23 | 14,129,
Check here i you, or your spouse 24  Add lines 22 and 23 This is your tofaltax .~ .. _ R ) ! 24,093.
Ciy, town,or post offce. I you hve 2 forign adiress. 350 complete <paces belor. Sate 2P oode bl e o 25 Federal income tax withheld from - B
) not change your tax or refund. a Form(s) W-2.
i P i b Form(s) 1099.
beia s Eai s e etis D Yok DS"““‘ c OIhEr( ﬁ))rms (see mstmcuans)
d Add lines 25a through 25¢_ . |25d

At any time during 2020, did you receive, sell, send, sxchangs, or otherwise acauirs any financial intersst in any virtual currency? [ [Yes  [K[Mo T S " ,e‘w'r; i =

Standm_'d ‘Someone can claim: D ‘You as 3 dependent D Your spouse as a dependent Earned income credit (EIC) . . 27
Deduction D 5 s S R e Additional child tax credit. Attach Schedule 8812.. 28
Age/Blindness Yous [ | Were bom before Jaruary 2. 1956 [ e ina Spouse: ||| Was born before January 2. 1956 s ina American apportunity credit from Form 8863, line 8. 2
Recovery rebate credit. See instructions 30
Dependents (see instructions): [ Sesial security (3) Relationship ) v if qualifies for (see instructions): )
rumber 1o you > . Amount from Schedule 3, line 13.... ... 31
If mars (1) First name Last name Child tax credit Credit for other dependents
than four Add lines 27 through 31. These are your total other paymems
i and refundable credits .. . 32
see i Add lines 25d, 26, and 32. These are your total payments........... W 33
nd ek Refund 4 Wi 5 vt e 3, sblct e 28 from e 5. Ths s vt o verpaid. 34
i 35a Amount of line 34 you want refunded to you. If Form 8888 is attached, chsck here L D 35a
1 Wages, salaries, tips, etc. Attach Form(s) W-2.... 1 Drspt e > bRouting number. .. : > cType: [|Checking [ Savings [T
e s o AEE NN > d Account number. ..
B 2a Tax-exemptinterest. ... 2a o 36 Amount o lins 3¢ you want spplied fo your 2021 stimated Bx________ » [ 36 |
e 53 H e 45 5 vy e 3 Amount 37 Subtract line 33 from fine 24 This 15 the amount you owe now. . =37 74,093
. o You Owe Note: Scheduls H and Schedule SE filers, line 37 may not represent all of the taxes you
4a IRAdistributions............. 4a b Taxable amount...............|4b P iy owe for 2020. See Schedule 3, line 12e, and its instructions for details.
5a Pensions and annuities ... 5a b Taxable amount. ..._........_|5b nsimstons 38 Estimated tax penalty (see instructions) ... = |38]
6a Social security henefits . 6a b Taxable amount. ... . 6b Third Party Do you want to allow another person to discuss this return with the IRS 7
7 Capital gain or (loss). Attach Schadule D if required. If not required, check here .. ... ..._.........._. 7 Designee SERABIUIBONS. . - oo R T AR T R T > [K] Yes. Complste below. [ No
4 " Designee's Phone Personal identification
B Other incomefrom Schedule 1, Ine 9. vvmp i senmp s siin s it e sieiaamy 8 100,000. ara * ANDREW POLLOCK, CPA e (801) -707-4000 number P * 12278
. 9 Add lines 1, 2b, 3b, 4b, 5b, 6b, 7, and 8. This is your total income. .. ................. =9 100,000. Sign gr:l:rrnamesnlrpsw}p} ﬁ%:%;m;'e;;nngw;;;w ing urﬁirrﬁ‘ksaﬂn::gmf and h‘:‘;tisnl’mny‘:tdmwbd? and belief. they
Deduction for — 10  Adjustments to income: Here Your signature Dats Your ccupation 55&' 188 gertyou a0 ey Protecaon
e a From Schedule 1, ine 22 ..........oo.ooiiieeeii.. bl s O N CLERICAL hers (zee inst) >
ssparatsly, $12400 | b Charitable contributions if you take the standard deduction See instructions Keep a copy for Seomelxizigiatire. 1 it ey, Tt it il Date Seinlse's ozupiabin e RS S5 you spuse a0 ey
Hocl .
.mx:‘glﬁyinq € Add lines 10a and 10b. These are your total adjustments to income. . » [10c RS - it here (se st )
widow(er), $24.800 11 Subtract line 10c from line 9. This is your adjusted gross income .. . L | 92,935. %n?m i s
® Head of L Preparer's name Preparer's signature Date FTIN Check i
housshold, $18.650 12 deduction or itemized deductions (from Schedule A)................... ... .12 12,400. Paid ANDREW POLLOCK, CPA |ANDREW POLLOCK, CPA Dsw-woyed
& if you checked . 5 "
b urvier Stndae |13 Qualified business income deduction. Attach Form 8995 or Form 8995-A............... k] 16,107, lpjr;ipgl;:l‘y Fimsname » INTEGRATED CPAS, PLLC Phone no. 801-707-4000
e mstions. |18 Add lines 12.and 13- oo oo A 12,400. Firm's address * 3191 § VALLEY STREET Firm's EIN >
15  Taxable income. Subtract line 14 from line 11. If zero or less, enter -0-............... ... 15 64,428 . SALT LAKE CITY, UT 84109

Go to www.irs.gov/Form 1040 for instructiens and the latest information. Feorm 1040 (2020)

BAA For Disclosure, Privacy Act, and Paperwork Reduction Act Notice, see separate instructions. Form 1040 (2020)



100,000 in 1120S Earnings = 15,110

Form 1040 (2020)

1 0 Department of the Treasury — Intemal Revenue Service (39)
Form U.S. Individual Income Tax Return 2020 OME No. 1545-0074 IRS Use Only — Do not write or staple in this spacs. 16 Tax (see instructions). Check if any from Form(s): 1 D 8314
Filing Status  [X] singie [ JMamied fiing ity [ | Mamisd fiing separately WFS) | | Head of housshold (HOH) || Qualying widaw(er) (W) 2[feoa s SRR
Check only f you checked the MFS box, eriter the name of your spouse. If you checked the HOH or QW box, snter the child's name if the qualitying 17 Amount from Schedule 2, fine 3. e |17
persen is a child but not your dependent » 18 Adddines V6amd Tl o s i s e S s e G s R R B 18 15,110
our first name and middie intial Last name [ Your social security number 19 Child tax credit or credit for other dependents 19
20 Amount from Schedule 3, line 7 20
F joint refurn, spouse’s first name and middle initial Last name Spouse's social security number 21 Add lines 19 and 20. pal [
22 Subtract line 21 from line 18. If zero or less, enter -0-. ... ... _ 22 15,110.
Home address (number and street). If you have a P.O. box. se= nstructions. Apt. no: Presidential Election Campaign 23 Other taxes, including self-employment tax, from Schedule 2, fine 10................... 23
‘:’;* her:uﬂ you, :'“v':'m‘: 24 Add lines 22 and 23. This is your total taxX.. ... .............o.o.ooooiiii > |24 15,110.
i ing jointly. wan go to this
City, twn. o past affice. If you have a foreign address. also complete spaces below. . S fund. Checking a box below will 25 Federal income tax withheld from
) et slerne v Semmrednd. a Form(s) W-2 ... |25
Foreign country name Farsign provinca/state/county Foreign postal cade D - D i b Form(s) 1099 _ |25b)
¢ Other forms. (see |ns'llu|:1mns} ,,,,, - |25¢ nl
d
At any time during 2020, did you receive, sell, send, exchange, or atherwise acauire any financial interest in any virtual currency? [ | Yes P e 2
e aieea 26 2020 esti d tax payments and amount applied from 2019 return. . 26
g’:d“::hr:n Somstin "’".”hi'": D You 252 dependent D - s‘fw“ a3 2 dependent wallyngchid, 77 Earned income credit (EIC) ...l ... |27 |
Spouse itemizes on a separate refum of you were a dual-status alien & b 28 Additional child tax credit. Attach Schedule 8812 .. o |28
AgefBlindness You: [ Were bom bafors January 2. 1956 [ ee bina Spouse: || Was bom befors January 2. 1956 s bine s el 29 American oppartunity credit from Form 8863, line 8 |2
Dependents (see instructions): [2)Sesial security O ek ) o if ualiies for (se= instructons) seeinstnctions. | 30 Recovery rebate credit. See instructions ....._................ |30
If more (1) First name Last name o Child tax credit Credit for other dependents 31 Amount from Schedule 3, line 13._._ ... ... ... 31
than four 32 Add lines 27 through 31. These are your total other payments
andrefundablecredits ... ... ... - |32
:‘: check 33 Add lines 25d, 26, and 32. These are your total payments = |33 0.
- Rehiid 34 Ifline 33 is more than line 24, subtract fine 24 from line 3. This is the amount you overpaid ... 34
B B — — 35a Amount of line 34 you want refunded to you. If Form 8888 is attached, check here. > D 35a
1 Wages. salaes, Tps; elo. Aok ormfs) Wod s B 1 Direct deposit? > bRoutingnumber........ [ | * cType: D Checking D Savings
Attach 23 Tax-exemptinterest........|2a b Taxable interest. ... ... _.|2b e hentons: = d Account number.__ [ |
Sch B f B 36 Amount oflne 38 you want applied to your 2021 estimaled Gx______ - 36] ;
reauired. 3a Qualified dividends ... ... |3a b Ordinary dividends ... . |3b Amourt 37 Subract Ine 33 from line 24 This s the amount you owemow =137 15,110.
4a IRA distributions............ |4a b Taxable amount...............[4b You Owe Note: Schedule H and Schedule SE filers, line 37 may not represent all of the taxes you | -
= For details on owe for 2020. See Schedule 3, line 12e, and its instructions for details.
5a Pensions and annuities. . ... 5a b Taxable amount haw to pay, see B & )
_ b Taxabl instructions. 38 Estimated tax penalty (see instructions). L | 38 |
64, Sodl secufif benitscisusiticis| G RablEsmaary Third Party Do you want to allow another person to discuss this return with the IRS 7
7 Capital gain or (loss). Attach Schedule D if required. If not required, check here- ... ... ... .. Designee See instructions . B S Yes. Complate below. D No
8 Other income from Schedule T, line 9. ... ... s 100,000. Desigras’s . Phane P et
5 number (PIN}
Add lines 1, 2b, 3b, 4b, 5b, 6b, 7, and 8. This is your totalincome. .. ... = |9 100, 000. il ANPREW, EGLLGCH;: CPR ™ " (801)-707-4000 " 12278
Standard ) Sign Under penhies of perury. | eclars that | zchedules and statements, awmmebmafmykmw\edge and balief, they
Deductionfor— |10 Adjustments to income: Hisra are e nd complete. Declaration nfp«apam (uﬂ\z(l}mlz:payu) o Dorl o Al Mttt oF e e ket it s G
o Single or a From Schedule 1, liie 22 Your signaturs Date Your sccupation e mm’{mnumm
Masiied filig g Bty SRR Siia RS Jaind rehun CLERICAL o e (sezinst) »
‘separately, 312,400 b Charitable contributions if you take the standard deduction. See instructions . . See instructions. ’ — = = 3 =
Kaiops = ooy dor Spouse’s signature. I 3 joint return, both must sign. Date Spouse’s accupation 12 s our spuse ety
®Harsind ing € Add lines 102 and 10b. These are total adjustments to i ek,
oty or Quniityig your total adjustments to income. ... ... vour records. [here ¢ (see Ty
.:::fl $24800 |11 Subtract line 10c from line 9. This is your adjusted gross income ._...._.. Phone r. Ermail address
household, $18.650 12 Standard deduction or itemized deducti (from Schedule A)... 12,400. Preparers name Preparer's signatura Date PTIN [Check &
e : Selfemployed
'mﬂ:ﬂ;d 13 Qualified business income deduction. Attach Form 8995 or Form 8995-A. Paid ANDREW EOLLOCK;. CRA |ANDREW.FOLLOCK, \CPA D 2
Dedction, 14 Preparer Fimsnsme * TNTEGRATED CPAS, PLIC Fhone n2.801-707-4000
sesinstructions. |14 Add lines 12and 13 ... - e Use Only
o e S B 1A oo The 18 I ] 5 i 47.600 Finn's address = 3191 5 VALLEY STREET Firm's EIN >
: axable income. Subtract ling rom line zero of less, e_nlef Soooocnnnngnnnna o o - SALT LAKE CITY, UT 84109
BAA For Disclosure, Privacy Act. and Paperwork Reduction Act Notice, see separate instructions. Form 1040 (2020)

Go to www.irs.gov/Form 1040 for instructions and the latest information. Form 1040 (2020)




6,175 in 1120S Earnings, 50,000 in W2 = 14,221

Department of the Treasury — Intemnal Revenue Service (35)
Form 1 040 U.S. Individual Income Tax Return ‘2020 ‘ OMB No. 1545-0074 ‘ IRS Use Only — Do not write or staple in this space. Form 1040 2020) Page 2
Filing Status | ] Marmisd fiing joinsty | | Maied fing separately (MFS) [ ] Hesd o househotd sy | | Qualiting widowter) QW) L T‘a“* '"swwﬁ‘J Chimcke 4t diy, foonw Foem(zlz 1 D o]
Check only If you checked the MFS box, enter the name of your spouse. i you checked ths HOH or QW box, enter the child's name if the qualifying L e [16 14,221.
person is a child but not your dependent > 17 Amount from Schedule 2, line 3 ... o S S S 17
Your first name and middle initial Last name Your social security number 18 Add lines 16 and 17 Secmips s spgsr ot e 18 14,221,
19  Child tax credt or credst for other dependents. . [19 |
¢ joint retum, spause’s first name and middle inial Lsst name Spokioetl okl ety mdnbel 20 - Amount from Schedule 3. line 7. s = e - 20
21 Add lines 19 and 20 S B . 21 0.
Home address (number and strest). If you have 3 B.0. bax, ses instructions. Apt ne, Presidential Election Campaign 22 -ubtiactiie 21 fowry loe 1. W 2aro of dess, exier 0 =t Ee S . 14,221.
Bl S 23 Other taxes, including self-empl tax, from Schedule 2, lne 10 23
it filing jointly. want $3 to go to this 24 Add lines 22 and 23 This is your total tax ... B . = |24 14,221.
Stk A cody #und. Checking a_bax below will 3 L 5 =
Sk e o v 25 Faderal income tax withheld from :
- A FormfsYWEZi oo s oM BT 25a
S e R [Ives [ Ispouse bForms 1099, . e [250)
¢ Other forms (ss= instructions) [ |
At any time during 2020, did you receive, sell, send, exchange, or otherwise acquire any financial interest in any virtual currency? D Yes d Add lines 25athrough 25c. ... |25d
Standard Somons oa aba D Yiut 2= 2 dependent D ekl e s deperier @ Hf you hawe 3 IE 2020 mslimaind fax Apd mgunk "’ppl'ad from 013 rebrh 20
Deduction [ ] spouse duab st o a5Mis e FF Eamed income credit €10) .. z
T e ey Wt 28 Addtional child tax credit. Attach Schedule 8812 )
AgelBlindness  Yous || Were bom before January 2. 1356 [] e bina Spouse || Was bom before January 3. 1956 [ b o 29 Arvirioin ooty oredit i Eor 8863, e ... )
Dependents (see instructions): 2 Secial ﬁm‘y (3)Relstionzhip ) v if qualifies for (see instructions}; | sesimstuctors. | 30 Recovery rebats credit. Ses instructions. 30
Ifmars (1)First rame Leat name o e Childtsxcradit | Cradit for other cependents 31 Amount from Schedule 3, line 13 31 |
than four 32 Add lines 27 through 31. These are nurh:ld ullmr s
gl ¥y paymen
and refundable credits. . » [32
:‘::mk 33 Add lines 25d, 26, and 32. Theze are your total e ooo..= |33 0.
P g D Refund 34 1f tine 33 is more Tan ling 24, SUDIICT ling 2¢ from ling 33. This is e amount you overpaid . . . 34
35a Amount of line 34 you want refunded to you. if Form BBBE is attached, cheni( here ® I:[ 3%a
1 Wages, salaries, tips, etc. Attach Form(s) W-2 ... . . ... .. 1 50,000. Direct deposit? * b Routing numbar > ¢ Type: D Checking ]:[ Savings
 +— ‘See instructions.
Attach 2a Tax-exemptinterest. ... . . 2a b Taxable interest. .. ... _..|2b ' 4l Rocokink munbers. - _l -
Sch Bif 36 Amount of fine 34 you want applied to your 2021 estimated tax. \36|
requirsd. 3a Qualified dividends ... .. 3a b Ordinary dividends. .. ...._... 136 ?nmunt 37 Subtract line 33 from line 24. This is the zmmmlyon owe now. .. RN ET 14,7271,
4a IRA distributions.. ...... ... 4a b Taxable amount............... 4b For detsilz an bostin h?“{‘.i%"%;‘gf,ﬁﬂi‘;'ﬁ,ﬁf (5:",,','5‘?,31,’;’;{223‘,; z,’,“em ot thepesyii
Bowts pay, zes
5a Pensions and annuities..___ | 5a b Taxable amount. |5b ot 38 Estimated tax penalty (see instructions) E
Ga Social security benefits .. ........ 6a b Taxable amount B -|6b Third Party Do you want to allow another person to discuss this return with the IRS ?
5 N B B i See instructi e PR Yes. Complete bel Ho
7 Capital gain or (loss). Attach Schedule D if required. If not required, check here 7 Designee == iz sl = [
Deesi - | Phone Perzonal idemificasion
8 Other income from Schedule 1, fine 9. 46,175. “mi " * ANDREW POLLOCK, CPA = (§01) -707-4000 nte (M) "12278
T 9 Add lines 1, 2b, 3b, 4b, 5b, 6b, 7, and 8. This is your total income. ... _ *>|9 96,175. a:gg -_w:“’“'ﬂ ey decia Sec "*ma::m “’“3 kel b St ms‘ﬂ*'e*-ﬁlﬂ‘"'y Srasdecige wid befiet My
Deduction for — 10 Adjustments to income: il = our sigramre. “our sccupaticn gmelmnmalwmm
: ot resuers
i ;‘;3:;“;"@ a From Schedule 1, line 22 . e 10a Secinametion. CLERICAL s (o et
's =i . I & joi . both i Dane oy = IF e RS sat emty
separately, $12,400 b Charitable contributions if you take the standard deduction. See instructions . Ky::p 2 copy for Spouse's zignature. If 2 joint retum, st zign. ‘Spouse’s ocrupation m& m::m n
mﬂfiﬂ{iww c Add lines 10a and 10b. These are your total adjustments to income. » |10c — .
wdowler). $24.800 111 Subtract line 10c from line 9. This is your adjusted gross income ... == [ 96,175. Frazarers rams Fraparer’s zignature. Dote FTIN Creck it
o Head of L )
hausshoid, $18650 12 Standard deduction or itemized deducti (from Schedule A) . ........................ 12 12,400. Paid ANDREW POLLOCK, CFA |ANDREW POLLOCK, CPA DS’“""“
0 pared NTEGRATED  801-707-
‘L{":,fﬂ“:‘?;;?,d 13  Qualified business income deduction. Attach Form 8995 or Form 8995-A... ... .. ... ... 13 Use Only Fimzvame * 1 CERS, PLLC [Frene = 801-707-4000
Deduction. Fimtzaddress ® 3191 § VALLEY STREET [Firm's EMN ™
sernnntons; (14 HHH BRESRE AR pospm munapmssmmmni s s s s s 14 12,400, SALT IAKE CITY, UT 84109
15 Taxable income. Subtract line 14 from line 11_If zero or less, enter -0- . 15 83,775. G0 1o WWW.Irs. goviFarm 1040 for and the latest Farm 1040 (2020)

BAA For Disclosure, Privacy Act. and Paperwork Reduction Act Notice, see separate instructions. Farm 1040 (2020)



AX PLANNING STRATEGIES YOU NI
KNOW |



022: $0.585

L VS MILEAGE

Actual Method (Business-use %)

| Gas 47 Repairs
", Depreciation ‘) oil
~ Y Fees Tires
=] Insurance 27 Washes

U Lease Payments @ Registration

OR

Standard Method

:14': ;n-'-l':

56 cents per mile

Tax Year 2020: 57.5 cents per mile
Tax Year 2019: 59 cents per mile




QBID - SECTION 199A

* No C

« Health, law, accounting,
actuarial science, performing
arts, consulting, athletics,
financial services, or brokerage
services [

Gt e  Bails



i

SECTION 223

» Health Savings Accounts
» 2022 individual: $3,650
« 2022 family: $7,300

» Age 55+ $1,000 extra catch
up



SECTION 179

» Deducting the Cost of
Equipment as an Expense

« $1,020,000 limit (up from
$510,000) i
 HVAC, fire protection systems, ==

alarm systems, and security
systems




SECTION 401(K)

« Compensation Deferral
* Pre-tax $19,500 limit for 2020

o After tax $37,500 limit for
2020

* IRA limit: $6,000 (due by next
year’s filing)




HOME OFFICE DEDUCTION

« Employees do not qualify
» Exclusive and regular use
* Principal place of business
« Garages are included

« Simplified method: $5/sq ft
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SOLE PROPRIETOR OVERVIEW

« Schedule C simplicity

» Pass-through tax rates

« QBID

* Flexibility

» Schedule C risk

« SE tax on draws

 Less deductions available



* 1065

» Pass-through tax rates

* QBID

* Flexibility

» SE tax on draws

 Less deductions available



'; CORP OVERVIEW

« 1120S

» Pass-through tax rates
* QBID

 Not flexible (no real property
* No SE tax on draws

* Retroactive S Election
available




i

C CORP OVERVIEW

« 1120

» 21% flat tax rate
* Dividend tax

« AET tax

 Not flexible (no real property)
* Most deductions available

— <



ANDREW POLLOCK, CPA

* Integrated Accounting Solutions
* (801) 707 - 4000
* info@integratedcpas.com



